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Financial Support for Public Schools

Financial support for public schools in New York comes from 3 sources*:

● Federal government (approximately 5%)
● State formulas and grants (approximately 40%)
● Locally raised revenues (approximately 55%)

This presentation will focus on the 40% of state formulas and grants, commonly referred to as “State Aid”.

* Source: 23-24 NYS State Aid Handbook



What is State Aid?

State Aid is the mechanism by which New York State fulfills its constitutional requirement to 

“adequately” fund a “sound basic education” for all students in New York.

● Campaign for Fiscal Equity, Inc. vs State (2001) - a state Supreme Court ruled that New York 

State had consistently violated the state constitution by failing to provide for a “sound basic 

education.”

● The New York State Court of Appeals, the state’s highest court, upheld this decision and 

ordered the state to ascertain the actual cost of providing a “sound basic education.”



What is State Aid?

The state constitution authorizes appropriations of up to 2 years for school aid, although this has never 
been done in practice.

● All school aid is determined annually by an act of the state legislature, through the state budget 
process.
○ Governor must annually submit proposed school aid appropriations to the 

legislature as part of the state’s Executive Budget process.
● Negotiations with the Governor (generally but not required)

○ Legislature enacts school aid appropriations through the Legislative 
Budget approval process.



What is State Aid?

Where does state aid come from:

● State General Fund
○ Income taxes
○ Sales taxes

● STAR (School Property Tax Relief) 
○ Approximately 10%
○ Was 20% in 2010

● Special Revenue Fund (used to supplant rather than supplement)
○ State lottery, video lottery terminal, commercial gaming, mobile sports wagering
○ Cannabis



State Aid Categories

In general, there a 3 basic state aid categories:

● Foundation Aid

● Reimbursable Aids

● Grants-in-Aid



Foundation Aid

● Intended to distribute aid based upon cost of providing an adequate education per pupil

● First enacted in 2007-08 (in response to Campaign for Fiscal Equity ruling) 

○ Initially a 4 year phase in

○ 2009-10 enacted budget extended the phase-in to 2013-14 

● froze 2009-10 & 2010-11 to the 2007-08 levels

● Preceded by “operation aid” and “comprehensive aid”

● Largest unrestricted aid category



Foundation Aid
Formula based

○ Foundation Amount - an adequate education for each pupil

○ Pupil Needs Index (PNI) - adjustment to factor students needing extra help & time

● Includes extraordinary needs, poverty count, English language learned, free & reduced lunch, sparsity count, 
census, etc.

○ Regional Cost Index (RCI)

Together, the 3 components constitute the standard local cost of education then deducts a fair local share (Expected 
Minimum Local Contribution)

● Includes local tax factor, local wealth factor, etc.

School District Foundation Aid per Pupil = Standard Local Cost of Education [Foundation 
Amount x PNI (Pupil Needs Index Factor) x RCI (Regional Cost Index Factor)] - Expected 
Minimum Local Contribution





Foundation Aid - Examples
● Mount Vernon

○ 3.47% (-$2.9 million) 

reduction in Foundation 

Aid

○ Overfunded (next slide)

○ “Save harmless”

● New Rochelle
○ 12% ($7 million) 

increase in Foundation 

Aid

○ Running “on formula”



Foundation Aid - Mount Vernon
● Full Phase in Amount < Current Year Aid

● Save Harmless

● Other Factors
○ 3.7% increase in adjusted foundation aid amount per pupil

○ 5% decrease in expected local minimum contribution

○ 16.2% increase in foundation aid per pupil amount

First year of formula phase in



Foundation Aid - New Rochelle
● Full Phase in Amount > Current Year Aid

● Running on Formula

● Other Factors
○ 3.9% increase in adjusted foundation aid amount per pupil

○ 2.7% decrease in expected local minimum contribution

○ 11.3% increase in foundation aid per pupil amount

First year of formula phase in



Major Reimbursable Aid Categories

● Transportation Aid

● Building Aid

● Excess Cost Aid

○ Public Excess High Cost Aid

○ Private Excess Cost Aid

○ Supplemental Public Excess Cost Aid

● BOCES Aid



Transportation Aid

● Between 6.5% - 90% reimbursement for prior year approved transportation expenses

● 2 categories:

○ Transportation Capital

● Bus purchases

○ Transportation Non-Capital

● Salaries & benefits for transportation staff

● Operating and maintenance of transportation

● Contractual, supplies, uniforms for transportation operations



Building Aid

● For capital construction purposes

● Building aid ratios between 0 - 90%

● Generally for instructional space only

● Amortization schedule:

○ 30 years for new buildings

○ 20 years for additionals

○ 15 years for renovations

● Capital Outlay Projects $100,000

● Security Cameras, Metal Detectors, Other Security Devices (under $10,000)



Excess Cost Aids

2 categories of Excess Cost Aid to partially defray the expenses of educating students with disabilities 
who require care in public or private settings

● Public Excess High Cost Aid

○ For the additional costs required for students in resource-intensive public schools or BOCES

● Private Excess Cost Aid

○ Supports programs serving public school students placed in private school settings



BOCES Aid

● To help cover the cost of eligible services purchased from BOCES

○ Occupational education

○ Teacher training

○ Curriculum development

○ Administrative management services

● CTE salary cap - $30,000



Other Aid Categories

● Universal Prekindergarten Aid (UPK)

● Full-day Kindergarten Conversion Aid

● Special Services Aid

● High Tax Aid

● Charter School Transition Aid

● Reorganization Operating Aid

● Hardware, Software & Technical Aid

● Textbook & Library Materials Aid



Instructional Materials Aids

● Enrollment driven

● Aid can be maximized between IMA categories

● Hardware & Technology

○ $24.20/ student

● Software

○ $14.98/student

● Library Materials

○ $6.25/student

● Textbook

○ $58.25/student



Misc. Aid

● High Tax Aid
○ High tax aid is provided by the state to school districts whose residents pay a comparatively high percentage 

of their income in property taxes. This aid often helps support districts with otherwise relatively low state aid 

levels. 

● UPK Funding (Universal Pre Kindergarten)

● Charter School Transitional Aid
○ 3 year lookback on tuition paid to charter schools. Partial tuition reimbursement. 

 



Resources

NYS Association of School Business Officials
https://www.asbonewyork.org/

NYS Education Department
https://stateaid.nysed.gov/

Questar III BOCES - State Aid and Financial Planning Service
https://www.questar.org/services/financial/state-aid-financial-planning/

https://www.asbonewyork.org/
https://www.osc.ny.gov/local-government/property-tax-cap
https://www.questar.org/services/financial/state-aid-financial-planning/
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